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December 9, 2008 

Government of the Republic of El Salvador 
Attention: His Excellency Ambassador Rene Antonio Le6n Rodriguez 
Ambassador of the Republic of El Salvador to the United Stiatcs 
Embassy of El Salvador 
1400 16th St., NW, Suite lOO 
Washington, D.C. 20036 

Rc: Pac Rim Cayman LLC v. Republic ofEI Salvador 

Dear Excellency: 

We represent Pac Rim Cayman LLC {"PRC"), a limited liability company organi:r.cd 
under the Jaws of Nevada. On behalf of our clicn:t, the attached Notice of Intent to Submit a 
Clairi1 to Arbitration ("NO I") provides notice to. the Government of the Republic of El Salvador 
("EI Salvador'' m the "Government") of claims that PRC .intends to submit to arbitration against 
El Salvador under the Central Americacllnitcd States-Dominican Republic Free Trade 
Agreement ("CAFTA") and the Convention on the Settlement of Investment Disputes Between 
States and Nationals of Other States. 

Although PRC is confident in the merits of its claims and the likelihood of success, our 
client looks lorward to continuing Its good faith discussions with the Govenuncnt in order to 
attain an amicable resolution of the parties' dispute, Nonetheless, should a resolution of this 
dispute not be promptly achieved, PRC intends to submit its claims to arbitration as described 
within the NO I. ln addition, PRC hereby requests and provides notice to the Government that no 
actions be taken to exacerbate the parties' dispute in the interim. PRC expressly reserves its 
rights to pursue any and all available legal remedies to protect and preserve its rights. 

Please note that all communications concerning this matter should be sent to the 
undersigned counsel at the address. shown above. 

Excellency, we take this opportunity to express to you ahd the Govcmment of the 
Republic ofEI Salvador the assurances of our highest consideration. 

Crowetl & Moring LLP • www.croweH.com • Washington, DC .• California .. New·York • london • Brussels 



. NO'l'ICE OF INTENT 
TO SUBMIT A CLAIM TO ARBITRATION 

UNDER CHAPTER TEN OF THE 
CENTRAL AMERICA- UNITED STATES- DOMINICAN REPUBLIC 

FREE TRADE AGREEMENT 

) 
PAC RIM CAYMAN LLC, ) 

) 
Investor, ) 

) 
~ ) 

) 
RE.PUBLIC OF ELSALVADQR, ) 

Part;y ) 
) 

Pursuant to Article 10.16 of the Central America-United States-Dominican Republic 

Free Trade Agreement ("CAFTA"), Pac Rim Cayman LLC hereby serves notice of its intent 

to submit a claim against the Republic of El Salvador ("El Salvador'') tn arbitration (the 

"Notice of Intent") under the auspices of the International Centre for Settlement of 

Investment Disputes ("ICSID"), 

Pac Him Cayman LLC ("PRC'') is an American investor organized under the laws of 

Nevada and is the sole owner of the Salvadoran companies. Pacific Rim EI Salvadm·, 

Sociedad Anonima de Capital Variable ("PRES") and Dorado Exploraciones, Sqciedad 

Anonima de Capital Variable ("DOREX") (coUectively, the "Enterprises"), PRC is in turn 

owned by Pacific Rim Mining Corp. ("Pacific Rim"), a public company organized under the 

laws of Canada, which is traded primarily nn the U.S. stock exchange. 

As set out in this Notiet) of Intent, PRC's claims arise out of unlawful and politically 

motivated measures taken by the Government of El Salvador (the ''Government"), through 

the Ministeri.o de Medio Ambiente y Recw·sos Naturales ("MARN")' and tlu, Ministerio de 

Economia ("MINEC"),2 against the Enterprises' business and operations in the area of Las 

I Ministry on~nvironment and Naturalll.t>sources. 

2 Ministry of Economy. 



~) Cabanas. These measures have included, inter alia, the arbitrary imposition of 

unreasonable dela.vs and 1.1nprecedented regulatory obstaCles designed and implemented 

with the aim of preventing PRES and DOREX from developing gald mining rights in which 

PRC, through those Enterprises, has made substantial and long-tcrtn investments. As a 

result of the measures, the rights held by the Enterprises have been rendered virtually 

valueless and PRC's investments in El'Salvador have been effectively destroyed. 
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A. NAME AND ADDRESS OF THE DISPUTING INVESTOR 

I. All communications with regard to this matter should be directed to counsel. 

2. 

.Investor: 

Pac Rim Cayman LLC 
3545 Airway Drive, Suite 105 
lteno, NV 89511 -USA 

Enterprises: 

Pacific Him El Salvador, Sociedad An6nima de Capital Variable 
3" Avda. Oriente No.6, Barrio Los Remedios 
Sensuntepeque, Cabanas- El Salvador 

Dorado Exploraciones, Sociedad An6nima de Capital Variable 
3" Avda. Oriente No. 6, .Barrio Los Remedios 
Sensuntepeque, Cabanas- m Salvador 

For purposes of the present Notice of Intent, Pac Rim is represented by: 

Arif. H. Ali, Esq. 
Timothy McCrum, Esq. 
Daniel Vielleville, Esq. 
Kassi D. Tallent, Esq. 
Charity Allen, Esq. 
Crowell & Moring LLP 
1001 Pennsylvania Ave. NW 
Washington D.C. 20004- United States of Anterica 
Telephone: (1) 202 624 2649 
Tclcfax: (1) 202 628 5116 

B. .BREACH O:F OBLIGATIONS 

PRC alleges that El Salvador has breached its obligations under Section A of 

CAFTA, including the following provisions: 
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(i) ArtiCle 10.3: National Treatment; 

(ii) Article 10.4: Most-Favored Nation Treatment; 

(iii) Article 10.5: Minimum Standard of Treatment; and 

(iv) Article 10.7: Expropriation and Compensation. 

The relevant articles provide as follows: 

Article 10.3: National Treatment 

1. Each Party shall accord to investors ci{ another Party treatme.nt no !t;Hs favorablt• 
than that it accords, in like circumstances, to its own investors with respect to the 
establishment~ ·acquisition, expanii.ion, management, conduct, operation, and sale or 
other disposition of investments in its territory. 

2. Each Party shall accord to covered .investments treatment no less favorable than 
that it accords, ·in like circUmstances, to investments in its territory of H.s own 
investors with respect to the establishment, acquisition, expansion, management. 
conduct, ()peration, and sale or other disposition of investments. 

3. The treatment to be aceorded by a Party under paragraphs I and .2 means, with 
respect to a regional level of government, treatment no Jess favorable than the most 
favorable treatment accordl!d, in hke circumstances, by that regional level of 
government to Investors, and to ·investment.• of investors, of the Party of which it 
forms a part. 

Article 10.4: Most-Favored-Nation Treatment 

1. ~~ach Party shall accord to investors of another Party treatment no Jess favorable 
than that it accords, .in like circumstances, to investors of any other Pa1'ty or of an,v 
non-Party with respect to the establishment, acquisition, expansion, management. 
~'Onduct, operation, and sale or other disposition of investments in its territory. 

2. Each Party shall accord to covered ·investmentS tJ:eatment no less favorable than 
that it accords, in like clrcumstanccs, to investments in its territory of investors of 
any other .Party or of.any non-l'arty with respect to the establishment. acquisit:ion. 
expansion, management. conduct, opcratjon, and sale or ot,hc.r d·isposition of 
jnvestments. 

Article 10.5: Minimum Standard of Treatment 

1. .Each Party shall accord to covered investments treatment in accordance with 
customary international law, including fair and cquit<>blc treatment and full 
protection_ and .security. 

2. F'or greater certainty. paragraph 1 prescribes the customary int-ernational law 
minimum standard of treatment of aliens as the minimum stundurd of treatment. tCJ 
be afforded to covered investments. The concepts of "fair and ~quit.ablc treatment" 
and. "full protection and security" do not require treatment in addition I<J or beyond 
that which is required by that standard, and do not crc.at.c additional substantjvc 
rights. The obligation in paragraph 1 to provide: 
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